M| ford Township
Bucks County, Pennsylvania

ORDI NANCE # 80

AN ORDI NANCE | NCREASI NG THE | NDEBTEDNESS OF M LFORD TOWNSHI P A TOWNSHI P OF THE SECOND
CLASS, COUNTY OF BUCKS, COMMONWEALTH OF PENNSYLVANI A, BY THE | SSUE OF A GENERAL

OBL| GATI ON NOTE I N THE AMOUNT OF ONE M LLI ON DOLLARS ($1, 000, 000. 00) FOR SUNDRY
PURPOSES | NCLUDI NG THE CONSTRUCTI ON OF A TOWNSHI P BUI LDI NG: FI XI NG THE FORM, NUMBER,
DATE, | NTEREST AND MATURI TY THEREOF: MAKI NG A COVENANT FOR THE PAYMENT OF THE DEBT
SERVI CE ON THE NOTE: PROVI DI NG FOR THE FI LI NG OF THE REQURI ED DOCUMENT: PROVI DI NG FOR
THE APPOI NTMENT OF A SI NKI NG FUND DEPOSI TORY FOR THE NOTE: AND AUTHORI ZI NG THE
EXECUTI ON, SALE AND DELI VERY THEREOF.

WHEREAS, it is necessary that the indebtedness of the Township of MIford
Bucks County, Pennsylvania, be increased for the foll owi ng purpose: to construct a
Townshi p Municipal Building on Krammes Road, performrelated site preparation and
provi de furnishings for same: and

WHEREAS, M | ford Township has received prelimnary realistic cost estimtes
from professional consultants indicating that the sum of one mllion dollars
(%1, 000, 000.00) will be needed to conplete the projects: and

WHEREAS, the proposed increase of debt, together with its nonel ectora
i ndebt edness and its | ease rental indebtedness presently outstanding, will not cause
the limtations of the local government unit debt incurring power, pursuant to
constitutional and statutory authority to be exceeded

NOW THEREFORE, BE | T ORDAI NED AND ENACTED by the Township of M Iford, Bucks County,
Pennsyl vania, and it is hereby ordained and enacted by the authority of same as
follows:

SECTION 1. The aggregate amount of the Note of the Township of MIford, Bucks
County, Pennsylvania, proposed to be issued is one mllion dollars ($1, 000, 000.00),
same to be issued for the foregoing purposes and same to be incurred as nonel ectora
debt .

SECTION 2. The proposed useful life of the improvenments for which this obligation is
to be issued is estimated to be in excess of 20 years.

SECTION 3. Said indebtedness shall be evidenced by a general obligation Note, in
fully registered form in the sumof one mllion dollars (%1, 000, 000.00) dated and
bearing interest fromthe earliest date of possible issue of said Note under the
statutory time requirenments as set forth in the Act of the General Assenbly of the
Commonweal t h of Pennsylvani a approved the 28'" day of April, 1978, being Act 52 or
1978 Session, to bear interest at the rate of six and one half percent (6.5% per
annum for a period of 36 months after which the interest rate shall be renegotiated

In any event, however, after 36 nonths, interest on the Note will have a floor of
seven percent (7% and a ceiling of twelve percent (12%, until paid. The interest
rate established herein is predicated on the tax-exenpt status of this | oan. In the

event the | oan shall be deemed a taxable |oan the interest rate shall be nodified to
establish an interest rate of prime rate plus one percent (1% per annum on a
floating basis with a floor of 9 percent (9% and a ceiling of eighteen percent (18%
per annum

The note shall be paid in nonthly installment of principal and interest according to
the Anmortization Schedule attached hereto, marked Exhibit A and incorporated
herein. The Anortization for the first 36 nonths of the |oan is based upon the | oan
comm tment rate of six and one half percent (6.5% . The Anortization Schedule for
the remaining 204 months of the loan is estimated based upon the highest perm ssible
interest rate assum ng the obligation is tax exenpt which interest rate is twelve
percent (129%.



The | ocal government unit reserves the right to anticipate any or all install ments of
princi pal or any paynment of interest at any time prior to the respective payment
dates thereof, without notice or penalty.

The principal and interest of said Note shall be payable at the office of the sinking
fund depository selected for the Note as hereinafter provided

SECTION 4. The said Note is hereby declared to be a general obligation of the
Township of MIford. The nunicipality hereby covenants that the nunicipality shall
include the amount of debt service on the Note for each fiscal year in which such
sums are payable in its budget for that year; shall appropriate such anounts to the
payment of such debt service, and shall duly and punctually pay or cause to be paid
the principal of the Note and the interest thereon at the dates and places and in the
manner stated in the Note according to the true intent and meaning thereof, and for
such proper budgeting, appropriation, and payment, the full faith, credit and taxing
power of the Township of MIford is hereby irrevocably pledged

The amounts which the | ocal government unit hereby convenants to pay in fiscal years
1990 through 2010 is set forth in the Anortization Schedul e attached hereto, marked
Exhi bit A and incorporated herein.

SECTION 5. This obligation is designated a qualified tax exenpt obligation
pursuant to Section 265 (b) (3) of the Internal Revenue Code

The Townshi p hereby declares that it does not reasonably anticipate that the anount

of its tax exenpt obligations which will be issued during any cal endar year will
exceed ten mllion dollars ($10,000,000.00) and intends that this obligation shall be
the obligation of a qualified small issue as defined under Section 265 (b) (c)

(C) of the Internal Revenue Code

SECTION 6. The form of said Note shall be substantially as foll ows:



UNI TE STATES OF AMERI CA
COMMONWEALTH OF PENNSYLVNI A
County of Bucks
Township of MIford

GENERAL OBLI GATI ON NOTE

$1, 000, 000. 00

DATED:

KNOW ALL MEN BY THESE PRESENTS, that the Township of MIford a Second Class Townshi p,
County of Bucks, Commonweal th of Pennsylvania, a |ocal governnment unit existing by
and under the laws of said Commonwealth, for value received, hereby acknow edges
itself indebted and prom ses to pay to the purchaser, or registered assigns, the sum
of one mllion dollars ($1,000,000.00) in installments according to the Anortization
Schedul e attached hereto, marked Exhibit A and incorporated herein. | nterest on

t he unpaid principal balance shall be six and one half percent (6.5% per annum for a
period of 36 nonths after which the interest rate will be renegoti ated. In any
event, however, the interest rate on the Note will have a floor of seven percent (7%
and a ceiling of twelve percent (12% per annum The Anortization Schedule for the
remai ning 204 nonths of the loan is estimted based upon an interest rate of twelve
percent (12%. Mont hly payments of principal and interest shall be due on the first
day of each nonth during the term of the |oan. Interest on overdue principal, and to
the extent permtted by law, on overdue interest shall be computed at the rate of (

) percent ( ) per annum (conmputed on the basis of 365 day to the year). M I ford
Township shall have the option to anticipate any installment of principal or any
payment of interest at any time prior to the respective paynment dates thereof,

wi t hout notice or penalty.

Principal of this Note is payable on an anortized basis along with interest at the
princi pal corporate trust office of Union National Bank and Trust Conpany of
Souderton, Souderton, Pennsylvania, or at the designated office of any additional or
appoi nted alternate or successor paying agent or agents (the Paying Agent ).

If the date for payment of the principal of, and interest on, this Note shall be a
Saturday, Sunday, |egal holiday, or a day on which banking institutions in the city
where the principal office of the Paying Agent is |located are authorized by |aw or
executive order to close, then the date for such payment shall be the next succeeding
day which is not a Saturday, Sunday, |egal holiday or a day on which such banking
institutions are authorized to close, and payment on such date shall have the sanme
force and effect as if made on the nomi nal date of paynent.

The principal of, and interest on, this Note are payable without deduction for any
tax or taxes, except gift, succession, franchise, excise or inheritance taxes, now or
hereafter |evied, or assessed thereon under any present or future |l awns of the
Commonweal th of Pennsylvania, all of which taxes, except as above provided, the
Townshi p assumes and agrees to pay.

The 1990 Note is issuable only in the formof a fully registered note without coupons
in the denom nation of one mllion dollars ($1,000,000.00) and is issued in
accordance with the provisions of the Pennsylvania Local Government Unit Debt Act, as
amended (The Act ), and by virtue or an ordinance of the Township duly enacted (the

Ordi nance ), and the sworn statement of the duly authorized officers of the Township
as appears on record in the office of the Pennsylvania Departnment of Community
Affairs, Harrisburg, Pennsylvania

It is covenanted with the registered owners fromtime to time of this note that the
Township shall (1) include the amount of the debt service for each fiscal year in

whi ch such sums are payable in its budget for that year, (ii) appropriate such
amounts fromits general revenues for the payment of such debt service, and (iii)
duly and punctually pay or cause to be paid fromits sinking fund or any other of its



revenues or funds the principal of, and the interest on, this Note at the dates and
pl aces and in the manner stated in this Note, according to the true intent and
meani ng t hereof. For such budgeting, appropriation and payment, the Township pl edges
its full faith, credit and taxing power. This covenant shall be specifically
enforceabl e; subject, however, as to the enforceability of renmedies, to any
applicabl e bankruptcy, insolvency, moratorium or other |aws or equitable principles
affecting the enforcenent of creditors rights generally. Not hing in this paragraph
shall be construed to give the Township any taxing power not granted by another

provi sion of |aw.

This Note shall not be valid or become obligatory for any purpose until the Paying
Agent s Authentication Certificate printed hereon is duly executed

In the event this Note shall be deemed to be a taxable note or the interest paid

t hereon shall be deemed to be taxable to Union National Bank and Trust Conpany of
Souderton as the holder of this Note, in whole or in part, for any reason whatsoever,
then in such case, the interest rate established herein shall be modified to i ncrease
such rate to the extent of the adverse effect on Union National Bank and Trust
Company of Souderton. In any event, however, the interest rate established as a
result thereof shall not exceed Union National Bank and Trust Company of Souderton s
announced prinme rate plus one percent (1% on a floating basis, with a floor of nine
percent (9% per annum and a ceiling of twelve percent (12% per annum

In accordance with the Tax Reform Act of 1986 (also referred to as the Interna
Revenue Code of 1986), the maker hereof hereby avers it to be an issuer which
reasonably anticipates to issue, together with subordi nate governnental entities, no
more than TEN M LLI ON DOLLARS ($10, 000, 000. 00) of tax exenpt obligations for public
purposes during the cal endar year 1990 and hereby designates this Note as a qualified
tax exempt obligation by this issuer within the meaning of Paragraph (b) (3) (B) of
Section 265 of the Internal Revenue Code of 1986.

The 1990 Note is subject to redenption prior to maturity at the option of the
Townshi p, at par and accrued interest to the date fixed for redenption, in whole or
in part at any time after the issuance thereof.

The Paying Agent is required to cause notice of redenmption to be given once by first-
class United States mail, postage prepaid, or by such other nethod of giving notice
acceptable to the Paying Agent and customarily used by fiduciaries for simlar
notices at the time such notice is given, at least thirty (30) days prior to the
redenmption date, to each registered owner of the 1990 Note to be redeemed, to the
address of such registered owner as it appears on the registration books of the
Payi ng Agent unl ess such notice is waived by the registered owner of the 1990 Note to
be redeened.

The Township, in the Ordi nance, has established a sinking fund with the Paying agent,
as the sinking fund depositary into which funds for the payment of the principal of,
and the interest on, the 1990 Note shall be deposited not |ater than the date fixed
for disbursement thereof. The Township has covenanted in the Ordi nance to make
payments out of such sinking fund or out of any other of its revenues or funds, at
such times and in such amounts, as shall be sufficient for prompt and full payment of
all obligations of this Note.

No recourse shall be had for the payment of the principal of or interest on this
Not e, or for any claim based hereon, against any nember, officer or enployee, past,
present or future, of the Township, its Board of Supervisors, or of any successor
body, as such, either directly or through the Township or any such successor body,
under any constitutional provision, stature or rule of law, or by the enforcenent of
any assessnment or by an |egal or equitable proceeding or otherwi se, and all such
liability of such nmenmbers, officers or enployees is released as a condition of and as
consi deration for the execution and issuance of this Note



This Note is transferable by the registered owner hereof or the owner s attorney duly
authorized in witing or |legal representative at the principal corporate trust office
of the Paying Agent upon surrender and cancellation of this note acconpanied by a
duly executed instrument of transfer, in formand with guarantee of signature
satisfactory to the Paying Agent. Upon any such transfer, a new fully registered
1990 Note or Notes of the same maturity and of authorized denom nation or

denom nati ons, or the same aggregate principal ampunt and bearing the same rate of
interest, will be issued to the transferee in exchange therefore at the earliest
practicable time as provided in the Ordinance. In I'i ke manner, this note may be
exchanged by the registered owner or by his attorney-in-fact or |egal representative
for 1990 Notes of the same maturity and of authorized denom nation or denom nations
in tbe same aggregate principal amunt and bearing the sanme rate of interest. Any
such transfer or exchange as described herein will be made without charge, except for
the payment of any taxes or other governmental charges related to such transfer or
exchange. The Paying Agent shall not be required to issue, transfer or exchange any
1990 Note during a period beginning at the close of business on the 15" day of the
cal endar nonth (whether or not a business day) next preceding either any interest
payment date or any date of selection of 1990 Notes to be redeemed and ending at the
cl ose of business on the interest paynment date or day on which the applicable notice
of redemption is given: nor shall the Paying Agent be required to issue, transfer or
exchange any 1990 Notes which have been selected or called for redemption in whole or
in part. The Township and the Paying Agent may deem and treat the person in whose
name this note is registered as the absolute owner hereof for the purpose of

recei ving payment of, or on account of, the principal or redenption price hereof and
interest hereon and for all other purposes, whether or not this note shall be
overdue. The Township and the Paying Agent shall not be affected by any notice to
the contrary.

IN W TNESS WHEREOF, M | ford Townshi p, Bucks County, Pennsylvania has caused this note
to be signed in its name by the Chairman of the Board of Supervisors attested by the
signature of its Secretary all as of the day of 1990



M LFORD TOWNSHI P

ATTEST: BUCKS COUNTY, PENNSYLVANI A
By:
Janya Awckl and, Charl es Strunk, Chairman
Secretary
( SEAL)

This Note is hereby authenticated.
UNI ON NATI ONAL BANK AND TRUST

COMPANY OF SOUDERTON
PAYI NG AGENT

By:

Authorized Officer

Authentication Date;



